a Sound Investment for the State

Corlis P. Cummings

used her one-hour
audience with the
Joint Appropriations
Committees on Jan.
18 to drive home the
University System of
Georgia’s long-stand-
ing focus on account-
ability, its tremendous
impact on the state’s
economy and the im-
portance of USG pro-
grams recommended
by the Governor for
legislative funding.

Interim Chancellor

Before outlining the
details of Gov. Sonny
Perdue’s recommenda-
tions for the System’s
Fiscal Year 2007 and
FY06 Amended bud-
gets, Cummings cited
for legislators a num-
ber of key performance
indicators demonstrat-
ing the System’s “re-
turn on investment.”
She noted, for exam-
ple, that:

@ The USG has ex-
perienced seven
consecutive years of
enrollment growth,
to a record high of
253,552 students in
Fall 2005;
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@ Retention and
graduation rates
in the System
have improved
significantly in
recent years and
are a key focus
of the Board of
Regents’ strategic
goals this year;

@ University System
of Georgia institu-
tions conferred
43,670 degrees in
FYO0S5, a 26 per-
cent increase
in degrees earned
over the past four
years;

@ Georgia’s four-year
public institutions
charge the least tu-
ition and fees of the
16 states that make
up the Southern
Regional Education
Board (SREB), and
they had the low-
est percent increase
in FYOS5 of all SREB
states;

@ Two of the System’s
research universi-
ties rank among
U.S. News & World
Report’s top 20 pub-
lic universities in the
nation for academic

quality, and Geor-
gia is one of only
four states with this
distinction. Georgia
Tech ranks 9" and
the University of
Georgia ranks 19
on the magazine’s
Top 20 list; and

@ The University
System of Georgia
brought a record
$980.6 million in
sponsored research
dollars to Georgia
during FY04, which
translates to more
jobs and business for
the state.

“What does the state
get from its invest-
ment in the University
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System of Georgia?”
Cummings asked.
“Chairman J. Timothy
Shelnut made one of
his four priorities for
this year a thorough
accounting of the total
impact of the Univer-
sity System on the
state. For a $1.6 bil-
lion investment by the
state, the University
System offers a direct
$23.3 billion return.

“That’s a return on
investment of approxi-
mately 15 to 1,” Cum-
mings said. “And that
doesn’t even factor in
cultural contributions
and the financial im-

See “Budget,” Page 2 ...
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pact of construction on
our campuses.”

Turning to the
Governor’s FY07 bud-
get recommendations,
Cummings told Appro-
priations Committees
members she felt it im-
portant to “go beyond
the numbers and give
you a sense of what
you can expect for the

Regarding Perdue’s
recommendation to

Looking Ahead:

fully fund the USG’s
funding formula, Cum-
mings assured legisla-
tors that the focus of
the new formula dol-
lars will be on hiring
faculty to meet student
demand, expanding
programs to meet the
state’s needs, upgrad-
ing technology and
equipment, and other
strategic priorities.

“Ultimately, formula
dollars are critical to
the University Sys-
tem,” she said. “They
will help us in our goal

of retaining and gradu-
ating students.”

Cummings promised
a significant return on
the Governor’s recom-
mendation to allocate
$1 million to support
the start-up of the Uni-
versity System’s new-
est institution, Geor-
gia Gwinnett Col-
lege, which will begin
enrolling juniors and
phasing in programs
this fall.

“We will be able to
provide access to pub-
lic higher education to

€ The House Appropriations Subcommittee on Higher Educa-
tion, chaired by Rep. Bob Smith, will hear presentations
by USG presidents on campus successes, accomplishments
and efforts to meet state needs. The meetings are slated
for Tuesday, Jan. 24, from 1-5 p.m. in Room 415 of the
Coverdell Legislative Office Building, and again from 1-5
p.m. on Thursday, Jan. 26, in Room 606 of the Coverdell

Building.

The House Higher Education Committee, chaired by Rep.
Bill Hembree, has scheduled a discussion of issues related
to the transferring of credits on Tuesday, Jan. 24, at 2 p.m.

in Room 606 of the Coverdell Building.

The Senate Higher Education Committee, chaired by Sen.
Seth Harp, has scheduled a discussion of Senate Resolution
655, the HOPE Chest, on Wednesday, Jan. 25, at 12 p.m. in
the Georgia State University Student Center.

@ The House Appropriations Subcommittee on Higher Edu-
cation also will hear the Georgia Public Library Services’
budget presentation on Wednesday, Jan. 25, at 1 p.m. in the

Georgia Public Broadcasting Building. f

an additional 10,000
students in the region,
which will contribute
to the continued eco-
nomic growth of the
area,” Cummings said.
“This new institution
also will benefit the
state and the Univer-
sity System by estab-
lishing new models for
business operations,
teaching and partner-
ships with industry and
the community that we
can replicate at exist-
ing USG institutions.”

The Governor’s
recommendation to
provide $1.5 million in
new funds to expand
the unique leadership-
development programs
offered by the Georgia
Leadership Institute
Jor School Improve-
ment (GLISI) will
allow an additional
2,520 school princi-
pals, superintendents
and other education
leaders to take part
in GLISI’s highly suc-
cessful program over
the next three years,
Cummings noted. The
institute is a public-pri-
vate partnership of the
University System, the
Department of Educa-
tion, the Governor’s
Office and the Georgia
Partnership for Excel-
lence in Education.

Regarding a recom-
mendation of $5 mil-
lion to expand the Seed

See “Budget,” Page 3 ...
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Capital Fund for Geor-
gia Tech’s Advanced
Technology Develop-
ment Center (ATDC),
Cummings explained
that the ATDC sup-
ports the creation and
growth of cutting-edge
science and technology
companies in Georgia.
Innovations developed
through the USG and
elsewhere can be rap-
idly transformed into
growing businesses and
jobs that give the state
a competitive advan-
tage.

Citing results, Cum-
mings said the state’s
investment of 85 mil-
lion in seed capital
funds during FY00
attracted $145 million
in capital investment,
helped launch 11 com-
panies and created 270
jobs with an average
salary of $98,000.

Bioscience is the
next frontier in busi-
ness identified by the
Commission for a New
Georgia,” Cummings
noted. “Clearly, your
investment has paid
off, and the additional
85 million will go a
long way in helping
more companies get
started and provide
knowledge-based jobs
of the future right here
in Georgia. This is a
substantial return on
your investment.”

Turning to the USG’s
facilities needs, Cum-
mings told legislators
the Governor’s capital
funding recommenda-
tion totals $227.9 mil-
lion. That includes a
“critical” $68.2 million
in major repair and
rehabilitation (MRR)
funds and funding for
13 minor capital outlay
projects.

She noted that
Perdue also has recom-
mended funding for the
following:

@ Two projects backed
by significant pri-
vate dollars — 338
million for Georgia
Tech’s nanotechnol-
ogy building (total-
ing 880 million) and
$37.5 million for a
teaching lab build-
ing at Georgia State
University (totaling
$75 million);

@ Georgia Research
Alliance projects to-
taling $21.5 million;

@ Equipment fund-
ing for the Tradi-
tional Industries
Program, totaling
£900,000; and

@ Construction funds
totaling $6.65 mil-
lion for new pub-
lic libraries in
four counties: the
Epheaus Public
Library in Heard
County (8650,000);
the Headquarters
Library in Rich-

mond County, (82
million); the Post
Road Branch Library
in Forsyth County
(82 million); and

the Hamilton Mill
Branch Library in
Gwinnett County
(82 million).

Among Perdue’s rec-
ommendations for the
FY06 Amended Bud-
get, Cummings listed a
series of adjustments
to prior appropriations,
including the following:

@ a funding increase of
$1.7 million to cover
Workers’ Compensa-

tion premiums for
the USG;

@ a transfer of approxi-
mately £69,000 from
the Georgia Public
Library Services
to the University
System Office to
correct an error in
the System’s rental
agreement with the
Georgia Building
Authority;

@ approximately
$552,800 to correct
an error in personal
services for the
Georgia Tech Re-
search Institute;

@ a 3220,000 adjust-
ment to reflect an
increase in the em-
ployer share of the
State Health Benefit
Plan to correct an
error for GPLS;

@ $900,000 for equip-
ment needs for the
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Traditional Indus-
tries Program;

€ 300,000 in in-
creased funds for
maintenance and op-
erations to continue
the current level of
service by the Agri-
cultural Experiment
Station;

@ 8525,000 for the bio-
refinery in the Re-
search Consortium
program; and

@ approximately
$677,000 to adjust
the debt-service
payback for the
construction of the
Student Center at
Georgia Southern
University.

In concluding her
address, Cummings
said the University
System’s budget “is
focused, it is mindful of
the state’s many obliga-
tions and responsibili-
ties, and it is designed
to be accountable to
you and all our fund-
ing partners. But it also
respects our responsi-
bilities to the state and
its citizens to provide
a public higher-edu-
cation system of tre-
mendous quality and
value.” i



